
COMMONWEALTH OF KENTUCKY 

REFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  

In the Matter of: 

PURCHASED WATER ADJUSTMENT 1 
OF CANNONSRURG WATER D I S T R I C T  ) CASE NO. 9240 

O R D E R  

On December 14, 1984, Cannonshurg Water District 

(“Cannonsburg”) filed its application with the Public Service 

Commission (“Commission“) requesting approval of its 

purchased water adjustment clause and authority to adjust its 

rates in accordance with that clause. On January 8, 1985, 

the Commission requested that additional information be 

f i l e d .  T h i s  information was filed on January 11, 1985,  and 

the record is now complete. 

The Commission, having reviewed t h e  evidence of record 

and being advised, is of the opinion and finds that: 

( 1 )  The purchased water adjustment clause filed by 

Cannonshurg 1s in compliance with 807 KAR 5 : 0 6 7 ,  Purchased 

Wlrter Adjuntment C l n n e e ,  l a  in the hest interests of 

Cannonsburg and its customers and should be approved. 

( 2 )  Ry letter dated November 8, 1984, Cannonsburg 

was notified by its supplier, City of Ashland (“Citys), that 

tho rate €or purchased w a t e r  would he increased from S.58 to 

$ 1 . 0 5  per 1,Onn gnllons, efPoct4vo January 1 ,  I 9 A S .  



(3) T h e  s t a t e m e n t s  of water p u r c h a s e d  a n d  sold 

d u r i n g  the 12-month  period e n d i n g  October 4 ,  1 9 8 4 ,  filed by 

C a n n o n s b u r g  s h o w  t h a t  i ts  water loss is a p p r o x i m a t e l y  1.8 

p e r c e n t  w h i c h  is l e se  t h a n  the maximum of 1 5  percent allowed 

by t h e  Commlsaion. 

( 4 )  T h e  c a l c u l a t i o n s  made by C a n n o n s b u r g  a r e  correct 

a n d  show t h a t  t h e  t o t a l  allowable increase i n  p u r c h a s e d  w a t e r  

costs is $122,720, r e s u l t i n g  in a p u r c h a s e d  water a d j u s t m e n t  

of S . 4 7  per  1,000 gallons. 

( 5 )  The f i n a n c i a l  i n f o r m a t i o n  f i l e d  by C a n n o n s h u r g  

i n d i c a t e s  that i t  cannot absorb an increarse of t h i s  magnitude 

in I t s  p u r c h a s e d  w a t e r  costs. 

( 6 )  The r a t . r ) R  proponed by C a n n o n s h u r g  are u n f a i r ,  

u n j u s t  and u n r e a s o n a b l e  i n  that t h e  p u r c h a s e d  w a t e r  

a d j u s t m e n t  was n o t  properly applied, resulting in varying 

i n c r e a s e s  t o  its ra te  s c h e d u l e s  r a t h e r  than an equal per 

1,000 gallon a d j u s t m e n t  a s  r e q u i r e d  by 807 KAR 5 3 0 6 7 ,  Section 

2(3). The proposed rates should, therefore, be d e n i e d .  

( 7 )  T h e  purchased w a t e r  adjustment  o f  S.47 p e r  1 ,000  

g a l l o n s  a n d  t h e  r a t e s  I n  Appendtx A are f o i r ,  j u R t  and 

r e a a o n a h l e  and s h o u l d  be approved. 

I T  IS THEREFORE ORDERED t h a t  t h e  p u r c h n a m d  water 

a d j u s t m e n t  c l a u s e  proposed by C a n n o n n b u r g  be a n d  it h e r e b y  is 

approved for services r e n d e r e d  o n  a n d  a f t e r  t h e  d a t e  o f  t h i s  

Order.  

IT IS FURTHER ORDERED that t h e  ra tes  proposed by 

C a n n o n s h u r g  be and they h e r e b y  ata denied, 



IT IS FURTHER ORDERED t h a t  the purchased water 

a d j u s t m e n t  i n  t h e  a m o u n t  of S . 4 7  per ] ,On0 g a l l a n u  a n d  t h e  

rates in Appendix A he and they hereby are a p p r o v e d  for 

s e r v i c e s  r e n d e r e d  o n  a n d  a f t e r  t h e  d a t e  of t h i s  O r d e r .  

I T  IS FURTHER ORDERED t h a t  for purposes of f u t u r e  

application of t h e  p u r c h a s e d  water a d j u s t m e n t  c l a u s e  of 

Cannonsburq, the base r a t e  for p u r c h a s e d  w a t e r  s h a l l  be: 

Rate - Supplier 

City of A s h l a n d  $1.05 per 1,000 g a l l o n s  

IT IS FURTHER ORDERED t h a t #  w i t h i n  30 days of the date  

of t h i s  Order, C a n n o n s h u r g  s h a l l  f i l e  with t h e  C o m m i s s i o n  i ts 

r e v i s e d  t a r i f €  shee ts  s e t t i n g  o u t  t h e  purchased water 

a d j u s t m e n t  c l a u s e  and t h e  rates a p p r o v e d  h e r e i n .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  12th day of February, 1985. 

PUBLIC S E R V I C E  COMMISSION 

ATTEST: 

3ecretary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION IN CASE NO. 9240 DATED Z/l2/85 

The following rates are prescribed for customers of 

Cannonsburg Water District. All other rates and charges not 

specifically mentioned herein shall remain the same as those 

in effect under authority of the Commission prior to the 

effective date of this O r d e r .  

USAGE BLOCK 

5/8-Inch Meter 

F i r s t  2 ,000 gallons 
Next  3 , 0 0 0  gallons 
Next 15,000 gallons 
Next 30,000 gallons 
N e x t  50,000 gallons 
O v e r  100,000 gallons 

l-Inch and 1 1/2-Inch Meters 

First 5,000 gallons 
N e x t  15,000 gallons 
N e x t  30,000 gallons 
N e x t  50,000 gallons 
Over 100,000 gallons 

2-Inch and 3-Inch Meters 

F i r s t  20,000 gallone 
Next 30,000 gallons 
Next  50,000 gallons 
O v e r  100,000 gallons 

MONTHLY RATE 

S 9.59 Minimum 
2.37 per 1,000 gallons 
1.97 per 1,000 gallons 
1.72 per 1,000 gallons 
1.62 per 1,001) gallons 
1.52 per 1,000 gallons 

S 16.70 Minimum 
1.97 per 1,000 gallons 
1.72 per 1,000 gallons 
1 - 6 2  per 1,000 gallons 
1.52 per 1,000 gallong 

S 46.25 Minimum 
1.72 per 1,000 gallons 
1.62 per 1,000 gallons 
1.52 per 1,000 gallons 



6-inch M e t e r  

F i r s t  5 0 , 0 0 0  gallons 
Next 50,000 gallons 
Over 100,000 gallons 

12-Inch Meter 

First 100,000 gallons 
Over 100,000 gallons 

$ 97.85 Minimum 
1.62 per 1,000 gallons 
1.52 per 1,000 gallons 

$ 1 7 8 . 8 5  Minimum 
1.52 per 1,000 gallons 


